
 ■ Privacy Liability
 ■ Professional Liability Gap/ 

Difference-in-Condition (DIC)
 ■ Property Management  

Professional Liability
 ■ Professional Misconduct
 ■ Reputational Risk/ 

Crisis Management

Loss of:
 ■ Franchise
 ■ Key Customer
 ■ Key Employee
 ■ Key Supplier
 ■ License/Certification —  

Medical Industry
 ■ Licensure
 ■ Liquor License
 ■ Market
 ■ Referrals
 ■ Rental Income
 ■ Use

Property/Liability
 ■ Aircraft Mechanical Breakdown
 ■ Business Interruption
 ■ Communicable Disease Liability
 ■ Computer System Failure
 ■ Contingent Business Interruption
 ■ Continuing Resolution

Compliance
 ■ FAA Fines
 ■ Judicial Delay
 ■ Legislative and Regulatory Changes
 ■ Legislative and Regulatory Changes 

Related to the Medical Industry
 ■ Medicare Audit
 ■ Regulatory Change
 ■ Regulatory (Cargo): Federal/

Interstate/FAA

Executive Risk
 ■ Administrative Actions
 ■ Billing Errors & Omissions
 ■ Breach/Release of Data
 ■ Breach/Release of Data related to 

Hacking and/or Virus Exposure
 ■ Contract Penalty and Failure to 

Perform on Contract
 ■ Contractual Liability
 ■ Crime Difference-in-Conditions (DIC)
 ■ Directors and Officers
 ■ Employment Practices Liability
 ■ Errors & Omissions Difference-in-

Conditions (DIC)
 ■ HIPAA Violations
 ■ Intellectual Property/ 

Patent Infringement
 ■ Non-Qualified Plan  

Administration Error

 ■ Crop Damage Difference-in-
Conditions (DIC)

 ■ Difference-in-Conditions 
 ■ Eminent Domain
 ■ Environmental Liability
 ■ General Liability Difference-in-

Conditions (DIC)
 ■ Inventory Spoilage
 ■ Mechanical Breakdown
 ■ Political Risk
 ■ Product Contamination
 ■ Property Difference-in- 

Conditions (DIC)
 ■ Representations & Warranties
 ■ Suppliers/Supply Chain Interruption
 ■ Subcontractor Default
 ■ Trade Credit
 ■ Transit Risk
 ■ Workplace Violence

Reimbursement
 ■ Deductible — Commercial Auto
 ■ Deductible —   Wind and Hail
 ■ Deductible — Workers’ Compensation
 ■ Deductible — All other
 ■ Defense Cost 
 ■ Excess Medical Malpractice  

Defense Cost 
 ■ Labor Shortage/Strike Loss 
 ■ Litigation Expense
 ■ Medicare/Medicaid 
 ■ Physicians Regulatory Defense Costs
 ■ Private Carrier 
 ■ Product Recall Expense
 ■ Punitive Damages

Enterprise Risk Management (ERM) captives are created to insure against risks that are either not easily insurable 
in the commercial market, not available in the commercial market or not cost effectively insured through traditional 
market outlets. They are designed to allow smaller to mid-sized companies to have the same relative advantages of 
larger companies that use captive insurance companies to more efficiently manage risks facing the organization.

ERM, or “micro-captives,” are developed under IRS tax code section 831 (b) which allows smaller companies to fund 
up to $2.3 million in premium for a variety of risks that may impact the company’s financials. In addition to providing 
a funding vehicle for otherwise uninsured/underinsured exposures, these structures may provide significant tax 
benefits as an additional by-product of solid risk management planning. The premiums paid to an 831 (b) captive 
are typically tax deductible, the underwriting profit realized is not taxable at the federal level, and only the investment 
income generated is taxed, usually at the capital gains rate. As a result, these captive structures can be a very 
powerful strategic tool. 

ERM captives are used to insure against loss resulting from a variety of risks and as a funding source for an owner’s 
policy deductibles or self-insured retentions. The following is a list of exposures and coverage areas that may apply to 
many small and midsized businesses. CBIZ and our captive partners work collaboratively with our clients to identify 
which segments would apply to their business.

Enterprise Risk Management Captives


